TOPIC: WORK

THIRD-LEVEL EDUCATION AND JOBS

“Third-level education boosts jobs and taxes – OECD”
07.09.2010 
Governments must ensure world-class quality in their education systems to ensure long-term economic growth, according to the latest edition of the OECD’s annual Education at a Glance. 

“In a global economy, it is no longer improvement by national standards alone. The best performing education systems internationally provide the benchmark for success,” said OECD Secretary-General Angel Gurría (pictured) launching the report in Paris.

“With the worldwide recession continuing to weigh on employment levels, education is an essential investment for responding to the changes in technology and demographics that are re-shaping labour markets.”

The report says that recent experience demonstrates the value of investing in education: during early stages of the economic downturn, young people with low levels of education were hit badly, with unemployment rates for those that had not completed high school rising by almost five percentage points in OECD countries between 2008 and 2009.

For people with third-level degrees, the increase in unemployment levels during the same period was below two percentage points.

“Good education increases employability,” said Gurría. “In countries hit early by the recession, people with lower levels of education had more difficulties finding and keeping a job.”

The report also claims that investing public resources in university education can also pay off by bringing in additional tax revenues. On average across OECD countries, a man with a tertiary level of education will generate US$119,000 more in income taxes and social contributions over his working life than someone with an upper secondary level of education.

It says that even taking account of the cost to the public exchequer of financing degree courses, higher tax revenues and social contributions from people with university degrees make tertiary education a good long-term investment.

Further information on Education at a Glance 2010 is available at www.oecd.org/edu/eag2010.
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· OECD revises projection for Irish growth in 2011 from zero to 1.2pc 
· New return to work scheme to be proposed in Budget 2012 

· IEA and OECD call for end to fossil fuel subsidies 
How important is education to success in life?

Is education an essential investment for a country?
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